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General Knowledge on Derivatives and Complex Products
AR REARE SRR TR

Introduction % 3
There are many different kinds of financial instruments in the securities market, many of which contain derivative
elements. Therefore, it is more important to be familiar with the financial products you are purchasing and the
risks you are facing than "how much income an investment can bring." The following will discuss some common
derivatives and complex products in the securities market. This may help us understand more basic knowledge
about derivatives and complex products, such as nature, characteristics, and major risks etc,, to lay the foundation
for further learning and understanding of derivative commodities.
werhE EAAESARRRENEREM  EPHFZHMIATTEL TR - BRIt - AFBMBENSREmMEZE LA ERERLE
M IREENHRZ VNG BAEE - N mEsms L —EEROTEMBRMEM R m  RERIBENES
FPR# BRESARTEMERMEM B mVERNE - AIME 58 S RNEXERS  AE—DBBEKNE
PTEME M M ER
Since it is impossible to disclose all the factors that can affect the performance and risks of each derivative and
complex products, it is recommended to refer to the latest information on the relevant products before making
any investment decisions, and if necessary, consult an attorney, accountant or other independent professional
advisor for more in-depth information.
RS LA ETREITEM B mAEMERmBIRMEARNARZAKNCEYN - EFEFLETRERER
VWRSHEMEBERZENER  WEAREREN N - ZE2E  ZEMEME U SRR - LUEESERANEM -
This document is used to assist Fubon Securities (Hong Kong) Limited ("Fubon Securities") to understand clients’
understanding of derivative products and to evaluate whether they are suitable for subscribing products with
derivative elements.
AXHERUBEFTES(FB)ARAT (T EMES L) FREFPHTEMERE  TEEEEaRBEAITENY
TTENEm °
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What are derivative commodities?
HTEETEMEM?
Derivative is a financial product whose value depends on or is derived from the value of another underlying asset.
Derivatives include futures, forwards, options, warrants, swaps, structured notes, etc. Derivatives can be used for
hedging, preventing financial risks, or for speculative purposes based on changes in underlying assets, interest
rates, or various financial indices.
rEMEmE—EEREm  HEEIORARITERFZII—EENEENEE - TEMBREZHE - 2 - i K
RS - =8 REE  ABURRES - TEUBRARERRE  PhEsmER - StEBJDARRBENEE - FIR
N EERERBNEEMETREBEN -
Structured products are derivative commodities and basically have the following characteristics:
EEMEmERTTEMEMm BERELBLUNEE
Underlying to an asset, which can be a stock, index, fixed income product, currency, commodity or basket of assets.
The performance of related assets is an important factor affecting the performance of structured products.
BEREERN/ HEEE  IZRE B8 BEWzEm B Bmdl—ErEE HEBEENRRZEFEES
MERRENEZERER -
Trading contracts have no fixed terms and can be subject to many variations. In the securities market, different
exchanges also offer many options.

SERRBREIERR - IUBRZEE - EESHH L - FARIRXSAAMEHR T RZERE -
The buying cost is lower than buying the related assets directly, resulting in a leverage effect. Leverage can bring
higher returns, but also higher risks.
BEAMAREZEEAHBEERE ELHEENE - BRWEULIFRESNEN - BRTEHRRSHER
Structured products are very complex in terms of structure, operation and pricing and involve high risks, so they
are not suitable for those who lack investment experience or have low risk tolerance.
e BF BEEEEH +oEM MESKASEBNEREEm TAEE - LR RELRSERAZBENEIR
AL -

Profit model ZFIE=

According to the profit model, we can divide derivatives into two categories, Forwards and Options.

RBEEFAEI - HPILEOTERB RO SR - B (Forwards) 18§ # (Options)

The profit model of Forwards is linear and symmetrical. This means that the value of derivatives changes in the

same direction and in the same proportion as the value of its underlying assets. For example, if the Hang Seng

Index rises by 3%, the near-term futures contract based on the Hang Seng Index should theoretically also rise by

3%. However, in reality, due to the impact of the composition of the index components, changes in the future

dividend term structure and expectations of forward interest rates, the increase may deviate slightly from the 3%

theory.

EPNBAEISAMNHEEN - BEKE  TEUBERNEBEZCEEENEENBEZCERMA - WHE(EEHA

HE - FI0 - MREERH LR 3% WEERERENZORRESER LR LR 3% - BIRED - ARZHEMN
DB - KRR BEREBECMEPARWIRMTE - RBECSEEHE 3% ZERBLENRE -
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The profit model of Options is non-linear and asymmetric. This means that the value changes of derivative
commodities and the value changes of the underlying assets may be in different directions and in different
proportions. As in the above example, if the Hang Seng Index rises by 3%, it does not mean that the derivatives
held by investors also rise by 3%. This depends on the type of option (call or put), the status of the option (in-the-
money, at-the-money, or out—of—the—money) time to expiration etc.

HEMNBRANEII IR MIEHEN - EEKE - TEUBRNEEZLEENEENBEZCYEZEARMAY - HE
{EROLEBIAZEE - W LB+ - BERBUMR IR 3% - UARKREREEMFANITEMBMT LR 3% - BREUR
PREAERVIREY ( BVRHAESU B TR ) HIERVIARE (BAHAE - SEIEEINGE ) 22HENEESE -

Futures and Forwards #8& (Futures) &3z #i(Forwards)

Futures are similar to forward contracts in that they are priced in the same way. The main difference between the
two is that futures contracts are contracts that are traded on an exchange. Futures contracts have uniform
standards in terms of contract size, terms and expiration dates, while those contracts that are not traded on
exchanges are called forward contracts, and forward contracts are traded over-the-counter (OTC). Another
difference is that futures contracts require the payment of a minimum margin. The purpose of paying margin is
to ensure that investors have enough money to cover any potential trading losses. In the case of a forward
contract, actual payment occurs only on the expiration date of the contract. In this sense, both parties bear each
other's counterparty risks.

HEEEHSOEL MALERNSAEE MENETERAA  HESHRERSMEENGH - IESHNESERY
NN FRANB B HS S EHBA—NERE MEEAERSARINEIRBEHENSL BRI OEEHINZZ(0TC) -
S—ERAZPESHNAXNREREENEX  XNRESHVEHNERFRREZAEHNESEZMHITTEENRS
BR - MEBAams  ERXNRBESHNENEKERE - #ERER LR  €HOHEFAERSHFHNER -

Terminology of Futures EA& fliz&

Underlying asset: Assets underlying futures contracts can be quite varied. They include stocks, indices,
HEEE currencies, interest rates, commodities, such as oil, beans and gold.

PESNUEARNEE#HN  SREKR - 58 8% AR . DkOH DHE=E25H

An
Contracted price: The price at which a futures contract is registered by the clearing house, i.e. the traded
T HIRKE price.

EEAMBE SN EIERS - BN 5E

Contract multiplier: | The weight that is multiplied by the contracted price when calculating the contracted
EIES value.
By EREERFELSHEE -

Last trading day: The last day when a futures contract can be traded on an exchange.
EERXZH HESHNUERZMESENERERE -
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Final settlement The day when the buyer and the seller must settle the futures contract.
day: BEEEHVWAMPESHNETIWAEE -
EEREIH
Final settlement The fixed price determined by the clearing house and used to calculate the futures
price: contract's final settlement value. Multiplying the final settlement price by the contract
REREE multiplier gives the final settlement value.

HESPORE - A B RS AEAREIBENER - EREREERMUGHIZERE - B9
AEHEHNNREREIEE -

Settlement method: | A futures contract can be settled by cash or by physical delivery of the underlying

RENFH asset. All futures contracts traded on the HKEx, except for Three-year Exchange Fund
Note futures, are settled in cash.

PESHNULBREAHBAEEFEYRW - BR 7 =FHNIEESEHIEIN  FrEESR
BRGMEBENHHESHHLUREEE -

HA# (Options)

An option is fundamentally a right rather than an obligation. The purchaser of an option contract holds the right,
but not the obligation, to buy or sell a specified quantity of the underlying asset at a predetermined price on or
before a specified date. Conversely, the seller of the option contract is obligated to sell or buy the underlying asset
upon the exercise of the option by the buyer. The buyer acquires this right by paying a premium. It is crucial within
option products to understand the distinctions between "call options" and "put options," as well as the meanings
of "American options" and "European options,” among other terminologies.

Option Terminologies:

American Option: An option contract that may be exercised on any trading day on or before the expiration date.
HHEEE FR—RBEIMAZR &R - —EESINELERNEREIPRELHRZAFEBREANEL
—EHENENEE  MPESINELIARFEIESANERTEPEEBHBENEEEANEDL - BENES
ST EN S TVREER) - £ ERD  HMRENE "RisHE" M "RWLE" ZBN&s - "ENHE"
N CBMIUEET KRAFZHTMRENZE -

444444

American Options:  Options that can be exercised on any trading day on or before the expiration date.

S ORI 2RI —ER S BITENEES A -
At-the-Money: Options where the cash flow upon exercise is zero. For an index option, this occurs when
%18 the index level equals the strike price.

SENERPNENRBITEBMEENIREAR/E - U—EEEHERS - ESREEFMUA
REURENEAOBEMEER (AREEBE=1TRE ) SEEEHMEEREENE - AIEENRE -
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Call Option:
BRI

Call Premium:
EREEE .
Covered Call:
HRRIBERRE
Covered Put:
HRROLERRE
Credit Spread:
EEEE

Debit Spread:
BRBE

Deep In-the-Money:

REEA :

European Option:
BRTVHARE :
Exercise:

17# -

Strike Price:
THE
Expiration Date:
#HIEHE
In-the-Money:
BA :

Intrinsic Value:

NEEE :

Naked Option:

EREIRE
Out-of-the-Money:
B4 -
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A contract that gives the holder the right, but not the obligation, to buy a specified
amount of an underlying asset at an agreed price within a particular time period.
PRGSOV FHFBAAEN  BRERE £RERPANRYERBERECHENZNEER
MRS AT EREERIEE -

The cost of purchasing a call option.

BRI AEER -

Selling a call option while owning an equivalent amount of the underlying asset.
BEHERPENEREASESNEENRE °

Selling a put option while shorting an equivalent amount of the underlying asset.
BEHERPENEDRELSESNEENXE -

The difference where the premium received from selling options exceeds the premium
paid for buying options.

BEHPEMBINREBRE APERI N EEE

The difference where the premium paid for buying options exceeds the premium
received from selling options.

BEABERAXMORERBEE LPEMSINEENESE -

Deep in-the-money call options have strike prices significantly below the current spot
price of the underlying asset.

REBANERPBENBHEEERSENEN TENIREERS -

Options that can only be exercised on the expiration date.

REEERE R THENIESY -

The act of utilizing the right to buy or sell the underlying stock conferred by an option.
HATHIRNEN E AN EHZNRE -

The specified price at which the option can be exercised.

BEERNO RTINS EERS -

The last day an option can be exercised.

o fTEERENRE—X -

Call options are in-the-money if the strike price is below the market price of the
underlying asset.

MRENEBERENEENTISERS BRBEMEREENRRE -

The difference between the exercise price of the option and the current value of the
underlying asset.

HETEERNEARTIENZEZBNER

Call or put options without a hedging position in the underlying asset.

RAEPENE ERMUNERPESE KRR -

Call options are out-of-the-money if the strike price is above the current market price of
the underlying stock. ITHESEXNESRIZENERESRINTISERS -

HIS



BELE:

Put Option:
BRRERE

Straddle:

BriEES

Strangle:

EEBENHES -

Synthetic
Long Stock:

BRIERRE :

Synthetic
Short Stock:

BRERER :

Time Decay:
=
Time Value:
RrEEE :
Volatility:
RENM

Writer:
sl
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A contract that gives the holder the right, but not the obligation, to sell a specified
amount of an underlying asset at an agreed price within a particular time period.
PESHORFHFAAEN  B2ER% R ERPANBABRELECHENZENEE

A combination of a call and a put with the same strike price and expiration date.
BEMEETEREMNZIIHERAEMEKERE -

A combination of call and put options with different strike prices but the same
underlying asset and expiration date.

BEAETREEHEERNEEMEIE HNEIRIRENE EAE -

Selling a put option and buying a call option simultaneously.

B4 LB K HREME AB IR -

Selling a call option and buying a put option simultaneously.
B4 L ERBEME ABKERHE -

The reduction in the value of an option as time progresses.
ARE—CENRBRNBERBRRAMERNREZEBEBENEZE -

The difference between an option's price and its intrinsic value.
HAENEEEENEBEZE

A measure of the tendency of the underlying asset's price to move up or down over a
particular period.

ERENRE - REBIHESKNELER  UERGSENEERD LE M8 -

The individual who sells an option. & HAERIEE -

Applications of Derivative Products

Derivative products have many uses, generally for achieving the following purposes:

TEMEmNER

Enhancing investment returns

Participating in different asset classes

Leverage effects

Long/short exposure and risk hedging

TTEMEmARSARE
‘I REWE
SHEAREERR

AT 20

- — A T EBIRMUNE

82 / HZE M OAD R R

Version 202501



EFEREBDERAT
FOSE R 218 SEE B EAE 10 1% 1002 %

Fubon Fubon Securities (Hong Kong) Limited
¥ Unit 1002, 10/F., Hong Kong Li-Ning Building, 218 Electric Road, Hong Kong
E ng Securities Tel: (852) 28814500  Fax: (852) 2812 6269

Enhancing Investment Returns

If investors expect the stock market not to experience significant declines in the coming months, they might be
willing to buy certain stocks at a particular price even if those stocks fall below that price.

Investors can employ Equity-Linked Notes (ELNs) and directly sell put options or stock options in the trading
market. The primary difference is that when investing in ELNs, investors can customize the strike price level,
contract size, and contract expiration date based on their requirements.

If, by the contract's expiration date, the underlying stock has not fallen below the strike price level, the investor
may avoid purchasing the stock and instead increase their returns by earning the option premium. However, if the
market declines, the investor will need to buy the stock at a price higher than the market price, which could result
in significant losses if stock prices drop sharply.

RAREWZS

MRREZRPARETSREERRBBAZEANRE it - BIE—LEHEREEREGEBRE  REBNABRELZ
BEBE  BAZEREFR/RE

ZREZULFNARZHOFZEELN) ERXSFHHEERSHERPESBELRTZNE  EPETENERZE  REERE
ELN 5 - oI DIERBENEXK - ERIRTEEKE - SRANNEHZEA -

MREHNREE  ZENRZIRE FHREERPTERKE REFUUERAEAZKE  BEENES  ReKRE
W - BEMS NS REZEFZLUSRNMSNEREAZRE  NIRKREBB AR MNANGE  REEESHHEEX
BiERER -

Participation in Different Asset Classes
"Participation in different asset classes" means that investors can engage in or buy and sell different types of
assets, holding stocks and foreign exchange exposure through derivative products. For example, through
synthetic ETFs, investors can indirectly participate in the "A-share" market and achieve the performance of "A-
shares," even if they do not directly hold "A-shares.” The main investment objective of these synthetic ETFs is to
use derivative products to track (or replicate) the performance of market indices.
SHEAREEHR
F2EAREERA, INKRREZYUSHAREABEARENNEE - BATTEMBEmISAEREZMINENRD - FI1U0
BAGHETF REZEEREESA AR, BURBESE "TARk, mSEN "AK, RIB - ZESH ETFRIEER
BEEHNENATEMEmENR (ER ) HHEERIRR -

Leverage Effect

When an investor identifies a clear market trend and wants to participate more in the market, they can buy
warrants equivalent to their investment quantity. However, the risk undertaken by the investor becomes very high!
BIRE

EREHE VIR —ERENTSZBE  NRMEEZLSENE - ol JIEABRREREHSHENER - 2R - REBFIEIE
NERSZEFIFS
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For example:

Suppose an investor buys a warrant with an exercise ratio of 1:1. If the underlying stock is 1,000 shares with a stock
price of 10, and the warrant's exercise price is 9.6, then the warrant's price would be 0.4. If the underlying stock
rises to 10.6, the warrant's price also increases to 1. In this case, the increase in the underlying stock is 6%, while
the increase in the warrant is 150%, resulting in a leverage effect of 25 times. Conversely, if the underlying stock
falls from 10 to 9.4, the underlying stock's decline is 6%. Since the price is below the warrant's exercise price of 9.6,
the intrinsic value of the warrant is 0. If, at the time of the warrant's maturity, the underlying stock price remains
below the exercise price, the warrant's value becomes zero, and the loss of the warrant is 100%!

fpian:

BRI EEEA—EITEERA 16 1 a9t - HIER 1 575 1,000 & - IERERER 10 - EEBITEERS 9.6 - IBEE
ERIEAEEN 0.4 - NRIEMIRS 10.6 18 - AREFRERBT EAR T 18 - EERHP - IERWTHIES 6% - MHEEERIF
B2 150% - MAMEES 25 & - RBAGR - FIERTE 10 J|EXE 9.4 - [ERAIEKIES 6% - RERERTEE 9.6 - #
BNAZEER 0 HEEIMFERERERERTEE  HENEERT - #EKEAEKRS 100%!

Buying Stock & 1E K Buying Call Warrants i& & & R#EE
Stock Price IERZB1& Asset Value EEEE Asset Value EEEE
10 10,000 400
Scenario 1 151E— Asset Value EEEE Asset Value EEEE
Stock Price IER&E#% 10.6 ( +6% ) 10,600 ( +6% ) 1,000 ( +150% )
Scenario 2 11— Asset Value EEEE Asset Value EEEE
Stock Price IEBEBHE 9.4 (-6% ) 9,400 ( -6% ) 0 (-100%)

Assuming the purchase exercise ratio is 1:1 and only considering the intrinsic value of the warrants, without considering the implied
volatility or the time value of the warrants.

BRBREATELE1: 1 BEARNSEENER - FEESERIBNEENEEE

Long/Short Exposure and Risk Hedging

If purchasing stocks is too risky, investors can try using "put warrants" to hedge against declining risks. By
combining the features of put warrants and stocks, investors can achieve better protection in unfavorable market
conditions. When an investor needs to continue holding the stock for certain reasons, it provides a good hedge
strategy.

125 / 22 R O 70 2 B 4 e

MRBERZREGBAAKN - IREZDIEER "BUER" P I KER - SoEREINRENFE - REBUME
ANHSHBPEBSEFNORE - EREZAEBREZEETBEZRE - B IRH—ERFOB R
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For example:

Suppose an investor holds 1,000 shares of stock at a price of 10, and the exercise price of the put warrant is 10.4,
then the price of the put warrant is 0.4. If the stock price drops to 9.4, the warrant price rises to 1. In this case, the
loss of the stock is 600, while the gain from the put warrant is 600, which offsets each other, and the investor does
not suffer a loss due to the stock’s decline. Conversely, if the stock price rises to 10.6, since the stock price is higher
than the exercise price, the value of the put warrant becomes zero, and the total asset value is affected by the loss
of the put warrant.

fHgn:

REREZERFA—F 1,000 RAVIER - E1ES 10 - BEEFRROTEERS 104 - IIEEKEZRERES 04 - MRIE
BRNERZ 0.4 1R - BRHERERVERT EAE Y 18R - ®EFRADP - IERMIERS 600 - MEKEFRERNZ 600 - MEE
@EDP - REEFRASERNNEMERER - k2 - IRIER ERE 10.6 38 - FHIERMWEBERSRITEER - BRkEE
NEERS  BEEBEXIERESNEBRMTEERN -

Holding Stock only E#AIER Holding Stock with Put Warrant
A ERERE MR
Stock Price IERZB1& Asset Value EEEE Stock 1EMZ : 10,000
10 10,000 Warrant ZEk#:E : 400
Total Asset Value & EE1E : 10,400
1BEiE— Asset Value EEEE Stock 1IEA& : 9,400 (-600)
Stock Price IER&EHE 9.4 (-6%) 9,400 (-6% ) Warrant &R : 1,000 (+600)
Total Asset Value #2& ZE1& : 10,400
5B Asset Value EEEE Stock 1IEM& : 10,600 (+600)
Stock Price IERR{E 10.6 (+6%) 10,600 (+6%) Warrant EEH#ERE : 0 (-400)
Total Asset value 2&ZE1E : 10,600

Assuming the purchase exercise ratio is 1:1 and only considering the intrinsic value of the warrants, without considering the implied
volatility or the time value of the warrants.

BRBREATELE1: 1 BEARNSEENER - FEESERIBNEENEEE

Major Risks Associated with Derivative Products

B{TE M mAERI R EE R bR

- Counterparty Risk

When the issuer of a derivative product is a third party, such as a listed company or financial institution, if the
issuer encounters financial problems and their credit rating declines, or if they go bankrupt due to solvency issues,
the value of the derivative product will be affected and may even lose all value.

- RSHEFHER

SUTEMEmNBTAZRAME - W EMASIS SRS - MRBITHBIIMHERE  WERRTAHNEHIRTE;

FEMRMPERENENBEMAR - TTEUEmNEBEERSRITE  BEEJBEXEMENEE -
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- Market Risk

The price of derivative products depends on the value of the underlying asset. Generally, the price fluctuations of
the underlying asset will directly affect the price of the derivative product, which constitutes the investment risk
of the underlying asset.

- ThiEREE

PTEMEMNEREORRENEENEE - —RERT - ENEENERKRIFEEZZETEMEERNER  B2FK0
BEENRERMR -

- Liquidity Risk

Derivative products may be difficult to sell or convert into cash at low cost. Some derivative products may be hard
to sell and convert to cash before their maturity date. If these derivative products cannot be sold, investors will
have to wait until the derivative products mature to get their money back.

- REERE

PTEME Mo RELEIUEMARERAIRENER - —ETEMEmERHZA - JeEHUHEMBRAIRE -
MRAEEIRSLEITENRm - REBEENZLM/MHNEES 2R - ARAFHEETTEMBRIEBB/LL -

- Interest Rate Risk

Interest rates and the value of all derivative products are closely related. Any derivative product will eventually be
exchanged for an "asset" and "cash," or converted between two currencies. Since "cash" is inevitably linked with
interest rates, changes in interest rates will certainly affect the value of derivative products.

- RERRERE

NERPAATTEMEmOEESZUHEEN - TUTEMERERSERIBR "EE, M "RBE . SEMEEE ZEE
e BR "HE ) EVOANMARBERE - B - AR CEEERETEMERVEE

MF

- Leverage Risk
Although the price of derivative warrants may be only a small portion of the price of the underlying asset, the
change in value of derivative warrants may be faster or slower than the change in value of the underlying product.
In the worst-case scenario, the value of derivative warrants may drop to zero, causing the holder to lose the entire
principal.

- EREE

HATTEERBNERUEREZEENEEBRN—/NED - TTEEEBENSLREYESERENERBENSLEEE
REENE - ERBWER T - OTEEBNEEIES FEIR - FEARKERZBLE -
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Common Types of Exchange-Traded Derivative Products and Relevant Risks
B RR 5 EEITE M B mAYE K AER b

Derivative Warrants ("DWs")

TSR

DWs are issued by third parties such as financial institutions and are generally divided into Calls and Puts. Holders
of call warrants have the right, but not the obligation, to purchase from the warrant issuer a given amount of the
underlying asset at a predetermined price (also known as the exercise price) within a certain time period.
Conversely, holders of put warrants have the right, but not the obligation, to sell to the warrant issuer a given
amount of the underlying asset at a predetermined price within a certain time period. DWs in Hong Kong are
usually settled in cash when they are exercised at expiry and are likely to have a unique expiry date.
PTEHEZHEE =& (NTRIEE ) 817 — RO ARBEFENTLER BB ESNEBEABAE (BREEL ) &#ER
HBLREER (BA T11RE.) ORTEBAREHENHEEE - ik - WEEENFAEASE (BRAER) &
EEABUREERORTHIERCHENHREE - £ HEESNTEREIOBHEEERNAE - TTEERIHRWT
05 - —MILUREEE -

The time value of a DW decreases over time. All things being equal, the value of a DW will decrease over time as
it approaches its expiry date. DWs are not principal protected and the price of DWs may fall in value as rapidly as
they may rise and investors may not be able to get back the principal and may lose all the investment.
PTEEBENREESRSBMZHEE - BREEMBERAL  TTEESERZEOZHNE  BESAE - TEEEAMRE - B
BTSN - REBUERZNDEUAE  WoJEBAMAREEER -

Equity Warrants / Subscription Warrants

B AR AR IR

They are issued by a listed company and give holders the rights to buy the underlying shares of the company.

They are either attached to new shares sold in initial public offerings, or distributed together with declared
dividends, bonus shares or rights issues. Upon exercise, the underlying company will issue new shares and deliver
them to the warrant holders.

RADBRERH EHATRT  MPHAARBZATROVET - EEIRETEEERARARLENHR—H3
17 XEBEERATIKERS - AIRSHRKRFEANRD—HK - EBEDRERITER - EHASSRITHE - WK
PHETRREFAA -

The time value of an equity warrant decreases over time. All things being equal, the value of an equity
warrant/subscription warrant will decrease over time as it approaches its expiry date. Investors may not be able
to get back the principal and may lose all the investment.

RARBREENWREETSBRBMEHEE - REEMBERAZ RARRESDZOZNE  BEZAE - REEY
BEOZINEEUAE - WOBEIBRPIAREEE °

Callable Bull / Bear Contracts ("CBBCs")
HBRAE
CBBCs are a type of structured product that tracks the performance of an underlying asset without requiring

investors to pay the full price required to own the actual asset. They are issued either as Bull or Bear contracts with
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a fixed expiry date, allowing investors to take bullish or bearish positions on the underlying asset.
SERREEABMER  EEMEREENRIEMBAXNBABREENZH SR - 4FRIEBFR/MNERZD - &
EEZHE  REEBUDUBHNEXHEEEMEZEE AGFRUARE -

CBBCs have a call price and a mandatory call feature - For bull contracts, the call price must be either equal to or
above the Strike Price. For bear contracts, the call price must be equal to or below the Strike Price. If the underlying
asset's price reaches the Call Price at any time prior to expiry, the CBBCs will expire early. The issuer must call the
CBBCs and trading of the CBBCs will be terminated immediately. Such an event is referred to as a mandatory call
event ("MCE"). However, when the underlying asset of a CBBC is trading at a price close to its call price, the change
in the value of CBBCs may be more volatile and disproportionate with the change in the value of the underlying
asset.

F-ARFB R AWML E AR RIS — 4BHWEIELEFERSRITEE - BRENWEERLESEERTEE - &
HEAEEEREI PR EURER R EE - 4AREEIZREEE  HARBRTEHWE - EESTERIRAL - BEBRE
WA TasEEHE - 2T - EHREHEEENEBREOWRIER - 4REBRIKEEERA - E2HHEEE
BRENEARLEA -

There are two categories of CBBCs, namely Category N CBBC and Category R CBBC. A Category N CBBC refers to
a CBBC where its call price is equal to its Strike Price, and the CBBC holder will not receive any cash payment once
the price of the underlying asset reaches or goes beyond the call price. A Category R CBBC refers to a CBBC where
its call price is different from its Strike Price, and the CBBC holder may receive a small amount of cash payment
("Residual Value") upon the occurrence of an MCE but in the worst case, no Residual Value will be paid. CBBCs can
be held until maturity (if not called before expiry) or sold on the HKEx (as defined below) before expiry. Investors
should not trade in CBBCs unless he/she understands the nature of the product and is prepared to lose his/her
total investment.

HARBRERI DA N A R 48 - N 4 RERWEESRETEENGFRE —ENEEENERE A BHILEIE - 4
BREFAARASUREMIRE IR - R F4-AREREWEEARIRITEENGRE  FHIRERHWESEHE - FREFEA
oJgE/DEREMIE (HA "RHREE,) BERBNER Y - tERARBREE - ERHLARWE - £RETUIFA
ZRHHRBERIER S (L MAFRER ) Al - BRIFREZPAEMOBHELFHIERIERESHENER - R
REEARES I EMm

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC
moves towards expiry. The longer the duration of the CBBC, the higher the total funding costs. In the event that a
CBBCis called, investors will lose the funding costs for the entire lifespan of the CBBC. The formula for calculating
the funding costs are stated in the listing documents.

SEREBENRTECEEMERST - MENANEBEFREEOZMAMZRD - £RENFHAR  @RENERES &
HARFBWUWE - REEIBRZAGRRRZEATIRMENR S - MEMANEERASHNFRZH LI -
Although the price of a CBBC tends to follow closely the price of its underlying asset, but in some situations it may
not (i.e. delta may not always be close to one). Prices of CBBCs are affected by a number of factors, including its
own demand and supply, funding costs and time to expiry.

BEFRENEZSBOMONBEENER  BE—LBER MW IrMIL (BI¥PETSERDEL— ) FREBRES
ZERARTE  SREEABOMK - BB KRR HIRVISIR -
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Inline Warrants
FRAE
Inline Warrants are a type of structured product that entitles the investors to receive a pre-determined fixed

payment at expiry. At expiry, investors will receive HK$1 per Inline Warrant held when the underlying asset falls at
or within the Upper and Lower Strikes (i.e.In-The-Range) or HK$0.25 per Inline Warrant held when the underlying
asset falls outside the Upper and Lower Strikes (i.e. Out-of-The-Range). Hence, Inline Warrants are expected to
trade between HK$0.25 and HK$1.

FRABEBEELEER EREZUVEIPRESHEENEENR - HEEEEREIHHEE LREXRTFMREBZA(F
) WL - REZUES 1 BroBEEls (UESRARENSE ), S HEEEERE LRERNREZSN (579 ):
KREZEADER 0.25 BB EWR (UBRAEEMSE ) Bt - RAREBRASE 0258tk 1 BT2E -
Due to the pre-determined fixed maximum payment at expiry of HK$1, an inline warrant should not be traded
above HK$1. Investors will suffer a loss by buying an inline warrant above HK$1.
HERANEEIRRNREESEEWSER 181 REZARE 1 Bl LETEE - REFLELU 1 EBTUEEAR
NERERZERK -

Investors should note that profit potential is capped by the pre-determined payment, maximum loss is limited to
initial investment and trading above HK$1 may not reflect the true value of the inline warrant.
KREFIRERUESHESANEURENBEER =B LR - REZNEABERERAZMERERE - £ 1 Bl
FETEBENRANZEJERRBEEREE -

Exchange Traded Funds ("ETFs") - including but not limited to listed on the HKEX securities market
RPMEBEE - BREARREFTERXZM LH
ETFs are passively managed and open-ended funds. All listed ETFs on an exchange in Hong Kong or in a specified

jurisdiction are authorised by the SFC or regulatory authority in a specified jurisdiction (as defined below) as
collective investment schemes. ETFs are designed to track the performance of their underlying benchmarks (eg
an index, a commodity such as gold, etc) and offer investors an efficient way to obtain cost-effective exposure to
a wide range of underlying market themes. Synthetic ETFs utilising a synthetic replication strategy use swaps or
other derivative instruments to gain exposure to a benchmark.

REMESETERBUEERNAES - A EREUIERE ZEERANR G LMNRSMEEESIIAEES
FIEREAERBRANHBNEERE ( R N IMER ) RUNERKRENE - RSMEEEE S ENMBERE (flms
FEREAmPNEES ) KRB EREZFURENAFRENTHSEMXTERAINE - SRR SFEEESRARGESR
RKig - TEEBIEMREMOTETEREMEENRIR -

Investors are exposed to the political, economic, currency and other risks related to the underlying asset pool or
index or market that the ETF tracks. There may be disparity between the performance of the ETF and the
performance of the underlying asset pool or index or market due to, for instance, failure of the tracking strategy,
currency differences, fees and expenses. Where the underlying asset pool/index/market that the ETF tracks is
subject to restricted access, the efficiency in unit creation or redemption to keep the price of the ETF in line with
its net asset value (NAV) may be disrupted, causing the synthetic ETF to trade at a higher premium or discount to
its NAV. Investors who buy an ETF at a premium may not be able to recover the premium in the event of the
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termination. Where a synthetic ETF invests in derivatives to replicate the index performance, customers are
exposed to the credit risk of the counterparties who issued the derivatives, in addition to the risks relating to the
index. Further, potential contagion and concentration risks of the derivative issuers should be taken into account
(e.g. since derivative issuers are predominantly international financial institutions, the failure of one derivative
counterparty of a synthetic ETF may have a "knock-on" effect on other derivative counterparties of the synthetic
ETF). Some synthetic ETFs have collateral to reduce the counterparty risk, but there may be a risk that the market
value of the collateral has fallen substantially when the synthetic ETF seeks to realize the collateral. A higher
liquidity risk is involved if a synthetic ETF involves derivatives which do not have an active secondary market. Wider
bid-offer spreads in the price of the derivatives may result in losses.
REEFGARERGMEEESENRNHRAEEESNEEEMBEERNEE - 8% - BB KEMER - RSFIEE
B2 MM EEASHEHEMBSNRIBAUEA—R  RASHRRIEZRBERERY ER - WERZHERER &
RGMEEETEMNEEHAS/BRB/MSHREENSERART  MARRSMESESNERREEEFE—
HMmRAIER BRI ENKHNUEUEERIFE SRR ESESNEREYNEEEFELIRGENITE -
REFEUSBEARGMEERES  GESARURKUEEZINEGE - EauRSMEEESRERTTETREMNER
BEERIR  REER VSARERAARNARIN  TEARBTERATTE LENRSHFNEERER - IE9 - REZTN
REEEBETTETIRRTANBEEHTEREPRER (HAWBARTTETRERTATZZERSREE - Bt - =5
RGAEBETNEHP—ETETLERSGHFAIR  FosEHZeRRZMEEESNEMTETERSHFESE &
H,FE ) BLEERRGMEEESHARTRLIRERSHFER BIIEEHESURSMEEESHRTERKE
B ERRNTECECKE FNANER - EaMRSMEEES S ANNTETERBERIEBNE _TE - REMHER
ZRS ; MOTELENESEERA - MESIHEE -
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Rights Issue
izt

For exercising and trading of the rights issue, investors have to pay attention to the deadline and other timelines.
Rights issues that are not exercised will have no value upon expiry. But if investors decide to let the rights lapse,
then investors will not need to take any action unless investors want to sell the rights in the market. In that case,
the rights must be sold during the specified trading period within the subscription period, after which they will
become worthless. If investors pass up the rights, the shareholding in the expanded capital of the company will
be diluted.

EREFETEREERRES  BRESARNHR - RETENHKRESEIIRRFLIEEUEE - BEREZERE
AfTEERER  RIFREZNEEM S LEEEREN  SRIEFRNEETE - IEEEHkER  RESRBEHA
REEENEEY HEUNZEHRESKSER/EREBE HREZFRENEHRKRESR - HEREAKGEZA AT IE RN
e 4EE -

Leveraged and Inverse Investment Product
BREEROREEM

Certain Products are collective investment scheme falling within Chapters 8.6 and 8.4A and Appendix | of the

Code on Unit Trusts and Mutual Funds (the “Code” ). Certain Products may also be subject to additional
Chapters of the Code. Certain Trust and Products are authorized by the SFC in Hong Kong under Section 104 of
the Securities and Futures Ordinance. The Leveraged Products will utilise leverage to achieve a daily return
equivalent to (x) times the return of the Index. Both gains and losses will be magnified. The risk of loss resulting
from an investment in the Products in certain circumstances including a bear market will be substantially more
than a fund that does not employ leverage. The Inverse Products track the inverse daily performance of the Index.
Should the value of the underlying securities of the Index increase, it could have a negative effect on the
performance of the Products. Unitholders could, in certain circumstances including a bull market, face minimal or
no returns, or may even suffer a complete loss, on such investments.

HEms (BEMNEEREEESTA) (TP L) 55 8.6 17K 84A R KMER | PR ENERIRERTE - & T o
e (<FRI) RUMINZERRIR - A EERERBEEERETRE (B RBEKRA) 5 104 15580 - BEREEMG
NAERENREESRIEHER X FRNEHEH - FRSRaNEBEEHSEE -  REREmNEXRERESE TER T
( BFERRT ) BEBBAERABEENES ROREEMREHNEEROERR - MEENHERRESZEE  JeEfEm
MRIFAEENEE - EETHBER N 84 ) BEUSFAAYERZSRENSLENAZLR  AEEEZZZHEX -

DIIF
i
=]
=

%
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General Major Risks Associated with Exchange-Traded Derivative Products (including but not limited to the
following)

RoPMEBMTEEMMEIN—REZRRE ( 2FERRRETR)

Issuer default risk

BTBENEE

In the event that an exchange-traded derivative product issuer becomes insolvent and defaults on their issued

products, investors will be considered as unsecured creditors and will have no preferential claims to any assets
held by the issuer. Investors should therefore pay close attention to the financial strength and credit worthiness
of exchange-traded derivative product issuers. Since exchange-traded derivative products are not asset backed,
in the event of issuer bankruptcy, investors can lose their entire investment.
HERXRZMEBTTEMRZTAREMAREBRTEYMBTERNER  REERWERERBEEA - BHRTHED
BEEDEEBSLSREE Bt -  REZRAFKIBERGMEENTEEMBITENMARER - BRRSAEETEEMIL
REBERR HR1TANE REEFIBREZIRSE -

Gearing risk

BRI

Exchange-traded derivative products such as DWs, CBBCs and Leveraged and Inverse Investment Products are

H¥

leveraged and can change in value rapidly according to the gearing ratio relative to the underlying assets.
Investors should be aware that the value of an exchange-traded derivative product may fall to zero resulting in a
total loss of the initial investment.

RSGMEBTTEEMMTTERER « FEREMBEAROREERIODEREm HEEUYREAYRHEBEEENERLL
RMRENE - REZRER  KSMEBENTLEEMNEBEEYUKESE  SEVNREEEEX
Limited life
HXHARR
Most of the exchange-traded derivative products have an expiry date after which the products may become

W

worthless. Investors should be aware of the expiry time horizon and choose a product with an appropriate lifespan
for their trading strategy.

AN RGMEETTEEMIRARIIE  MRERRSERE2REBE REZRBEEMNINERE - HERMEE
[ ERRU B MHRBE e S E X S KA -

Extraordinary price movements

ERERE

The price of an exchange-traded derivative product may not match its theoretical price due to outside influences

such as market supply and demand factors. As a result, actual traded prices can be higher or lower than the
theoretical price.

RGAEETEEMNERNSRBINMEEREHSHK)MARNERERE - B - ERAREUUS RN LUERE
EiRE
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Foreign exchange risk
5MEE L B
Investors trading exchange-traded derivative products with underlying assets not denominated in Hong Kong

dollars are also exposed to exchange rate risk. Currency rate fluctuations can adversely affect the underlying asset

value and thereby also affect the exchange-traded derivative product price.
EREEMEBENRSGMEBENTEERNEREETIFLUETREN - REZLFELHIMNERR - BB TPRRAKE T

HHREENBESHNAEETE  BETFERXSMEETEERNERS -

Liquidity risk

EEEME

HKEx requires all exchange-traded derivative product issuers to appoint a liquidity provider for each individual

issue. The role of liquidity providers is to provide two way quotes to facilitate trading of their products. In the

event that a liquidity provider defaults or ceases to fulfill its role, investors may not be able to buy or sell the

product until a new liquidity provider has been assigned.

ROGMMEMBRGMEBTEERRTEESEB S EnZE —R2REBERHKE - NEERHENEEZAEM

RHMERE DUHEEE EREERHBRFTNFLETHE ARERNREENAHETES  EE2EEHMIR

BERME -

Volatility risk

B i L B

Prices of DWs and CBBCs can increase or decrease in line with the implied volatility of underlying asset price.

Investors should be aware of the underlying asset volatility.

PTEER RFRRENBRUBHEEEERNSEREM AN - REZBRITHEAEENRIE -

Intraday investment risk

B H & =S

Leveraged and Inverse Investment Products are normally rebalanced at day end. As such, return for investors that

invest for periods of less than a full trading day will generally be greater than or less than (x) times leveraged
investment exposure to the Index, depending upon the movement of the Index from the end of one trading day
until the time of purchase.

BEEARAREERBER—HZGEREMAE - Bt - REKBEAREERZHOKREE - HRHR-—RIARI/NR
REEERELR  SYE—EARXSHERFEEEBAZEBRLLAEHERME -

Portfolio turnover risk

REHASEHERER

Daily rebalancing of Leveraged and Inverse Investment Products’ holdings causes a higher level of portfolio

transactions than conventional ETFs. High levels of transactions increase brokerage and other transaction costs.

BEEIROREEMBHENRAZREHTETEIRNRSGRURESR ETF BZ - BZIRX SR TEBNELCHERE

thRSEHR -

Difference in price limit risk

PREESEE

Leveraged and Inverse Investment Products’ investment objective is to provide investment results that closely
" |17
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correspond to (x) times the daily performance of the Index. Although the Index is an equity index, the Products
will invest in Index Futures. For example, the daily price limit for individual stocks of the Index at present is +/-
30% while the daily price limit for Index Futures is +/- 20%. As such, should the Index’ s daily price movement be
greater than the price limit of the Index Futures, the Products may not be able to achieve its investment objective
as the Index Futures are unable to deliver a return beyond their price limit.
BIEEROREERMNIREERER T EHEMEESHRIRE X BHREES - #AREHERERE  BERRKRER
REHE - Al BUE R A 2 IR E HRER+/-30% - MEEHENSHREZE+/-20% - HIt - Nis8WEH
BREEDRRNZEEHENIRE  ERoERIEIEHRERE  AAZEEHETAERHBHERENCR -
Trading suspension risk

TIFEENERE

During the suspension of trading of the Products, investors and potential investors cannot buy and sell units in

the Stock Exchange. In terms of providing a fair and orderly market with regarding the interests of investors, the
Exchange may suspend the units trading whenever it is appropriate. If the trading of units is suspended, the
subscription and redemption of units may also be suspended.

EEREFEEHNE  REZLBEREERAEEMIFABERLEEN - EHRFARAMALEBFNHSIRIER
BEENmMES  HFEEEBEZR Mo EFEUNES - FBEUEFES - BEUNRBRERTESEE -
Inverse performance risk

[z 12 %= 3R /Y & g

Inverse Investment Products track the inverse daily performance of the Index. Should the value of the underlying

securities of the Index increase, it could have a negative effect on the performance of the Products. Unitholders
could, in certain circumstances including a bull market, face minimal or no returns, or may even suffer a complete
loss, on such investments.

RREMRRHEHNESHRORE - IEHNVHERESEE JEHERNRRERENTEE - £5THER N (B8F4
M) BUFABAUREMZSRENSLEMSZTOR - AEEZEEZZZHEX -

Inverse Product vs. short selling risk

[z [m) 72 A 48 #4 1< B 22 A9 B B

Investing in Inverse Investment Products is different from taking a short position. Because of rebalancing, the

return profile of the Products is not the same as that of a short position. In a volatile market with frequent
directional swings, the performance of the Products may deviate from a short position.

RRERBRFERE -HBRETENRE  EmRHRERERELAERE - EHEKE  KBBRIRESORIERT
N ERRBUBERBERISTENEERE -

Long term holding risk

REFARER

Some Products are not intended for holding longer than one day as the performance of the Products over a

period longer than one day will very likely differ in amount and possibly direction from the leveraged performance
of the Index over that same period (e.g. the loss may be more than (X) times the fall in the Index). The effect of
compounding becomes more pronounced on the Product’ s performance as the Index experiences volatility.
With higher Index volatility, the deviation of the Product’ s performance from the inverse performance of the
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Index will increase, and the performance of the Products will generally be adversely affected. As a result of daily
rebalancing, the Index’ s volatility and the effects of compounding of each day’ s return over time, it is even
possible that the Products will lose money over time while the Index’ s performance falls or is flat.
HMERLIFAFAEBE—HME  BAEREBA—HMBNRREREEE AR O LHROsEEERER —HE
RERFRIRAE ( BIMNEROIEEB LR KRAOEE ) EEHHIRKESE  EaNBHERNRIBEERENTE - 15
FREMES - EmRIBFREERIEEBERBENEEREN  MEMNRE—REZIANNTE - ERBHETE
WA BEREMERBEREHBERSHRENESVE  ERRENRIFIEEIRGR  EmEEUREEBEER
BHEBMEREE -

Futures contracts risks

HESAEMR
Some Products are futures based products. Investment in futures contracts involves specific risks such as high

an

volatility, leverage, rollover and margin risks. The leverage component of futures contracts can result in a loss
significantly greater than the amount invested in the futures contracts by the Products. Exposures to futures
contracts may lead to a high risk of significant loss by the Products. A “roll” occurs when an existing futures
contract is about to expire and is replaced with a futures contract representing the same underlying but with a
later expiration date. The value of the Product’ s portfolio (and so the Net Asset Value per Unit) may be adversely
affected by the cost of rolling positions forward (due to the higher price of the futures contract with a later
expiration date) as the futures contracts approach expiry. There may be imperfect correlation between the value
of the underlying reference assets and the futures contracts, which may prevent the Products from achieving their

investment objectives.

HEmEMUEIEAERNER - RENMESNSREERR - fISEeY B2 FH BERREZER - HES
KRERA D SIBRER - USEAKRNBBERPMIRERBESHNNE - HHPESHONREEERERRARSEN
BEEBEXER TwRAHESHNEIREE  THRAKRE—HEERBEHHEENRESHNER BB "EB2,  EaW
KREHSHWER (UKBENNEETRE ) st HEaHNEIRAINT - AOpEe (AZBMEBRENHESHNERE
=) NEAMZIAANEE - HESZEERHESANEBEZBATUREBSATEZNEEY - SRR EmEIEREH
I

Passive investments risks

WEN IR E E IS

Some Products are not “actively managed” and therefore the Manager will not adopt any temporary defensive
position when the Index moves in an unfavorable direction. In such circumstances the Products will also decrease
in value.

HERIAZ "UEHHAEE - RIEEBAAZERRODAR S ORE B REERHEER - IS ER NERRY
BEtZR) -
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Complex and Non-Complex Products
EBREIFERER
Securities and Futures Commission (SFC) set out the factors in the notes under the Code of Conduct and the

Guidelines on Online Distribution and Advisory Platforms, in order to determine whether a product is non-
complex or complex.

BEESFANESHEREZEE ("EET ) Bl 7 (EFANESHERZEGHMANRMARTER) (THIE
Aly) REL (R EDBEAREZMTERS) (T1E5].) MUFHhZEREEREMEMAIFEMER -

Complex Products included but not limited to Equity derivatives traded on the SEHK (eg, DWs, CBBCs and listed
share options), L&l Products, Synthetic ETFs and futures-based ETFs authorized by the SFC and traded on the
SEHK, Futures contracts traded on the HKFE, Complex Bonds and Unlisted Structured Products, etc.
EHEMEBEARREFTBHMIMEENREITETR (AIMPTERRE - FRRER LHRKRE ) BREKREIER

X ETF RERE ETF - EHARFIEENIIEGH - EMESKIFFLMEBUEREERS -

It may be possible to treat a product as non-complex after carrying out the above assessment with due skill, care
and diligence, for example, where the product is of the same type as a non-complex product and is regulated in
or traded on an exchangein a specifiedjurisdiction.

PUBERREE - /NWOBENSMNEETNRELETHEANGEE  BukEREmKRAEEMER  BAIKR  BEMEIF
EHEmELE 2R THEERPAEZEERRIEENTHRANRSMES -

Important notes for trading Complex Products
RoEMEMRIRER
Before trading and making investment regarding the Complex Products, clients should collect information and

read the relevant offering documents, especially the details of the risks of various products set out in such
documents. If clients have any questions about the contract provisions, the purchase and sale of complex
products, or other aspects, they should consult lawyer, accountant or other independent professional adviser. No
transaction of complex product should be entered into unless the client understands the nature of buying or
selling the complex product and the extent of risk disclosures.

Before making any investment decision, clients must refer to the latest information on the relevant products.
Clients can also refer to such information announced on the relevant exchange website, including but not limited
to:

FETEMEMR S NRER - ERFEEEERTFARERRREXHREUEMMERENXG - FRIZRZEX G
FARSEEMNEEFE - IREFHSAORY EEERMEMNEZHEM S EATURE - BEFRZEEE - ZETE
R EMIBUFERE - RIFEFAEEEEMERNMEENUARBKENREE  SAABRHERERETEERS -
EHEHTIRERER - EFVWRSHBBEERZEHER - ERNUSBEABRIZAPEILASHIHEER - 6FEARR
i

Hong Kong Stock &EREM5 :

https://www.hkex.com.hk

3t

3
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US Stock =BIREMS :
https://www.nyse.com

https://new.nasdag.com

https://www.cboe.com

China Connect (Shanghai + Shenzhen Stock Connect)
B EE FRYIRETS

http://www.sse.com.cn

http://www.szse.cn

Warning statements for trading Complex Products
ReEMERZHEEEER
The following warning statements should be made to clients when there are any transactions of Complex

Products .

® Investors should exercise caution in relation to the product.

® Investors may lose more than the invested amount (if applicable).

®  Forcomplex products for which the offering documents or information provided by the issuer have not been
reviewed by the SFC, the relevant offering documents have not been reviewed by the SFC and investors are
advised to exercise caution in relation to the offer.

® For complex products described as having been authorized by the SFC, the authorization does not imply
official recommendation or that SFC authorization is not a recommendation or endorsement of a product
nor does it guarantee the commercial merits of a product or its performance.

® Where past performance information is provided, the past performance is not indicative of future
performance.

® For complex products only available to professional investors, the product is only available to professional

investors.

MEFETEMEMRSD  WARBEAERU TRAREMEMNESERT IENTRS !

o REEZFBUEMEMRGEER-

o EPEISREGMEMMIANER SRJEREMERANESNBEBBRRESR (MEH )-

o (HEBTARHKENBYNHIEMNGAEEESER  EEEPREEREETS -

o HREIAKEEIWINEMER EFRPERARERRIIARNESENHNNBESRIAFNHZEMF

LN BERRT - IMARH ZEmABAFERN B RIBIFLIRE -
o EMEMNERUADTNE FTHREWIFRAHEFERRER - EPEFLEARERER - B AREMERER
BOXHMERRER -
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Fub Fubon Securities (Hong Kong) Limited
¥ ubon Unit 1002, 10/F., Hong Kong Li-Ning Building, 218 Electric Road, Hong Kong
E ng Securities Tel: (852) 28814500  Fax: (852) 2812 6269
Disclaimer
%REEMR

This document has been issued for reference and information purposes only. This document does not disclose all
risks and features of the common types of derivative products. You should not rely on this document alone to
make any investment decision but should read carefully the related offering documentation and any other
relevant documentation, in particular, detailed risks relating to each product contained in such documents. This
document does not by itself constitute, nor is it intended to be nor should it be construed as offer or solicitation
to invest in any of the products mentioned herein. This document is not intended to be distributed to persons in
the jurisdiction or countries/regions that will violate the law or regulation, and it is not intended to be used by
such persons.

AXHER—RERNBRARSERRE  WEZEUEUALHOBEERNFEZEMRIF - AXHLIF - MESBER 4T
EmARECUEESNMARR - AXHLEMEPMAETERNREZGE NS EEERIA LRERIELED
BRREIERE - MASHUIEEETETE -  ANGARFEERTIFESREZIERR - U A T ABEENNUREE - ARHIL
AR MESER I ABRKEESECURER  ENIFSRRERAIXX AR ZE I ERNRE - AXGFLAZ - B
MIERmERUEitEeARREZXNEAEMSENEUFEEEERMERE -

You should not only consider the information contained in this document nor in the offering documentation but
should undertake your own independent review and seek independent professional advice, if necessary, on
whether entering into any transaction is suitable for you in light of your risk tolerance, financial situation,
investment experience, investment objectives, investment horizon and investment knowledge. In case of doubt,
you are strongly recommended to obtain independent professional advice.

REEANEBRRMBAXHNAS - MEBLMNPIRAPEL ZRHERFE  WETEABEREN N - &17 7 #BANES - B
KRERPBLENBUZEERR - REFAERASNRERR  FEHKR G EFTEMFLIRERTE ; EEFENE
N BRELEOURERZABEUZERD - RIFEEURERER - REZBABA FBEBEZSEMARENAA
BREXH  UREDHAHNEERKEZRNERES -

Fubon Securities will not be responsible or liable for any loss caused by the investment in any products mentioned
herein.

EBERZERHANER N - EMESPER A AMBEASEAEHEMS I EENEUMEERER - BE - ERSRXHIE
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